BYLAWS

OF
SADDLE RIDGE RANCH ESTATES HOMEOWNERS ASSOCIATION

ARTICLE |
Functi ons

t.1 Pumpos Objects. The purpose for which
this nonprofit corporation Is farmed is o

111 Govern Saddie Ridge Ranch Estatas In
accordance with the terms and conditions of the
Detlaration of Protective Covanants and the Aricles
of Incorporation and Bylaws of this corporation,

1.2 Compliance, Al present or fulure owners,
lenants, fulure tenants OF any other person who
might use the facillties of the Saddie Ridge Ranch
Eslates in any manner, are subject {o the regulations

ARTICLE 1)
Membership

2.1 Aulomatic Membﬁshm, The owner of a lot,

upon becoming such owner, shaj] be entitled and
Tequired to be a member of the corporation and shaj

remain a member for the period of his or her
ownership,

2.2 Qna_Membership. There shall be one
Mmembership in the cerporation for each lot, Such
membership shall be 8ppurtenant o the lotand shajt
be transferreg autornatically by a conveyance of that
lot to arty new owner, Eath membership shaii be
enlitied to one vote, andin the eventthe membership.
Is held by more than one owner, the vote muyst be
cast only as a single vole ang spiil or divided voles of
membership shall not be allowed,

umper of M arships.  There shall bets
memberships In the corporalion in tha aggregate,
being one membership for each fot,

2.4 Transfer,

lot may be a

Trust as further security for the loan Secured by the
lien of the morgage haldar upon tha jot,
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2.5 Persop, The term "person® for the purpose of
membership shai include a carperation, partnership,
limited fiability Sompany, trust, joint venture or olhgr

shall notrefieve or release any such former lotowner
from any lability or obligation incurred under or in any
Wway connecled with Saddle Ridge Ranch Estates
during the period of such ownership and membership
in this corporation, or Impair any rghts or remedies
which the Board of Direclors of the corporation or
others may have against such former owner and
member ansing out of or in any way connected with
such ownership and membership and the covenants
and obligations incident thereto.

ARTICLE il
Meetings

31 Aeetings.

The anpual meeting of the
mermbership  shal|

be held In the month  of

of each vear, beginning in the
year 200 at a time and place set forth in the
notice of said mesting. At the annuyal meeling the
membership shall elect the board of dirsctors and
transact such other business g may properly come
before it,

Special meetings may be
cafled at any time by the board of directors, the
president, or upon a wiitlen réquest signed by g
majority of the members. No business shall be
lransacted at g spectal meeting axcept as staled in
the notice unlgss by consent of three-fourias of the
owners present, either in person or by proxy,

3.3 Nolice of ti Nolics of the date, place
and time of the annual meeting, or any special
meeting, shall be given to each member either by
delivering such notice to the member personally, or
by mailing the same to him or her by Uniteqd States



deposited in the United States mail, addressed to the
member at his or her address as it appears on tha

membership register of the corporation, with postage
prepaid thereon.

A meinber may waive nolice of any mesting.

34 Quorum. A majority of the mermbers of the
corporation in  good standing and in  actual
attendance In person or by proxy at any anhual or
spectal maating of the Gorporations shall ¢onstitute z
quorum at such meeting for the purpose -of
transacting business, if a quorum is present, the
affirmative vote of majority of the mernbers present
at such meeting in person or by proxy and entitled to
vote on the subject matter shall be the act of the
membership, unless the vote of 4 greater number Is
required by the Articles of incorporation, the laws of
the State of Colorado or Ihe Declaration of
Protective Covenants of Sadde Ridge Ranch
Estates.

36 Yoting of Proxies, At all meetings of the
membars, 3 member may vote by proxy executed in
writing by the member or by his duly-authorized
attomey in fact. Such proxy shal be fied with the
secretary of the corporation before or at the tima of
the meeting. No proxy shall be valid after sleven
months from the date of this execution unless
otherwise provided in the proxy.

3.6 Order of Business The order of business at
the annual mesting, and as applicable at any special
meeting, shail be as follows:

3.6.1  Roll call

3.6.2  Proof of notice of mesating

363 Reading and gpproval  of any
Unapproved minutas

364 Reports of officers ang committees

3.6.5 FElection of direciors

3.8.6  Unfinished business

3.6.7 New Business

3.8.8  Adjournment

37 Maijorlty of Members, The term "majority of

members” shall mean the owners of more than fifty
percant of the lots,

ARTICLE v

Board of Dirsctors

41  Number of Dis tors.  The initial number of
directors shall be three. The number of direclors
may be increased or decreased to not less than two

nor more than five by a majority vote of the board of
direclors or members.
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4.2.1  Exercising all power, duty and authority
vested in or delegated fo the board of directors
under the Arlicies of Incorporation and Bylaws of
the corpioration.

4.22  Exercising all power, duty and authority
vested in or delegated 16 the board of directors
under the. Declaration of Protective Covenanis
of Saddle Rikige Ranch Estates,

423 To be the design review board for
Saddle Ridge Ranch Estates in accordance with
the Design Guidelines.

424  Fixing, collesting and enforcing  all
assessments as provided for in the proteciive
covenants of the s.

425 Exercising any and all powers granted lo
the " corporation by ‘the Colorado Nenprofit
Comoration Act and the Colorado Cotnmon
Interest Ownership Act, as the same now exists
or may hereafter be amended from time to lime.

426 Exeicising any ather power permigsible
under applicable Colorado jaw,

427 Commencing and maintaining, invits own
hame, on its own behalf, or in the names and on
behalf of lot owners who consent thereto, suils
and actions to restrain and enjoin any breach or
threatened breach of the Rules and Regulations
of the corporation,

4.3 Tenure. Each director shall hold office for a
term of three years from the date of his election and
untif his successor shali have been slected and
qualified 1o office, subject only lo the provisions of
Section 4.5, ‘

4.4 Qualifications. Al directors shall be members
of the corporation,

4.5 Temnof Olfice. Directors shall be elected at

each annual meeting and shail serve for a term of
free years; provided, however, that sl the
organizational meeting of the board of directors, at
least one director shall be elected for a term of three
years, atleast one dirsctor shall be elected foraterm

of two years, and tha remaining directors if any shall
be elecled for a term of one year. Thereafter a




director shall be electad for a term of three years 1o
fill the vacancy of g director whose term expires.

4.6 Elgctions. Elections for the board of directors
shall be by ballot, either oral or written, with the
person receiving the highest number of ballots cast
for such direclor vacancy being declared elecled.

4.7 Vacanties, The board of directors ig
&mpowerad o fill any vacancy that may occur in its
own body, or armong the officers of the corperation,
andthe person so appointed to such office shall hoid
that office until the expiration of the term of the
person he or she succseds,

4.8 Com fion, No director shall be enlitied to
recelve any compensation as a director of the
Corporation; provided, however, that he may be
reimbursed for any actual expenses incurred In the
performance of his duties ag a director.

48  Chairman and 8 -Treasyr The
President of the corporation shail be the chaimman.of
the board of directors and the secretary-traasurer of
the corporation shall be the secretary-ireasurer of the
board of directors.

4.10 Reqular Msetj The regular meeting ofthe
board of directors shail be held without other notice
than this Bylaw immediately after and at the same
place as the annyal meeting of the members of the
Gorporation. - Additionat regular meetings shall be
held quarterly at a time and place to be designated in
the notice of sugh meelings,

4.11  Special Mestinas. Special meetings of the
board of direclors may be called by the president or
any two directors, Any spagial meeting shall be held
at a ime and place designated In the notice of such
meseting.

412 Tele ic Meetings. Al members of the
board of directors may participate in a meeting of the
Board by means of conference telephone or similar
‘communications equipment by which all parsons
parlicipating in the mesting can hear each other at
the same fime. Such participation shall constitute
presence in person al the mesting,

4.13 Action by written ballot. Any agtion that may be

taken al any annual, regular, or special meeting of
members may be taken without a megting if the
nonprofit corparation delivers awritten-baliot to avery
member entitled to vots on the. matter,

4.14 Quorum, A Mmajority of the board of directors,
as provided in Section 4.1, shafl constitite 5 quarum
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for the transaction of business at any mesting of the
Ib'oard of dirsctors. The acl of the majority of the

unless the act of a greater number of directors Is
required by the Articles of Incorporation, the statyles
of the State of Colorado, or the Detlaration of
Saddle Ridge Ranch Estates,

4.15 Notice, Notice of any mesting of the board of
directors shall be given at least three days prior
thereto by written notice delivored personally fo a
direclor or malled to each director by United States
malf at his address as shown on the membership roll
of the comoration. Any director may waive notice of
any meeting. The attendance of a direclor at a
meeling shall constitute a walver of notice of such
mesting, except where a director attends a meeting
for the expressed purpose of objecting to the
fransaction of any business because the meeting is
not lawfully called or convened. Neither the business
to be transacted at nor the putpose of any regular or
special mesting of the board of directors must be
specified in a waiver of nolice of such meeting.

4.16 Removal, Directors may only be removed at

a meeting of the membership called in accordance
with the requirements of Article Hil. The entire bioard
of directors ora lesser number may be removed, with
or witheut cause, by a vole of a majority of the
members in good standing present at such meeting
in parson or by proxy.

ARTICLE V
Officers

5.1 Number, The officers of the corporation shail
be & president, secrelary and treasurer. Such other
officers and assistant officers ag may ba deemed
necessary may be elected or appointed by the board
of directors. Any two or more offices may be heid by
the same person, except that the office of president
and secrstary may not be heid by the same person,

5.2 Tenure, The officers set forth in this Article
shall be elected at the annyal meating of the board of
directors of the corporation, shall hold office unti! the
next annual mesting of the board of directors ang
until their successors have been elected and
qualifiad,

5.3. Qualifications. The president, and secralary-
treasurer shall be members of the board of diractors.
Any additional officers elscted oF appeinted by the
board of directors need not be members of the board
of directors of the corporation,



54 Election. The officers of the corparation shall
be elected by the board of direglors by baliot, oral or
wrilten,, with the person receiving the majority of the
ballots cast for such office being declared elacted.

5.5 Vacancy. A vacancy in any office because of
the death, resignation, removal, disqualification or
inability to act shall be filed by the board of direclors
for the unexpired portion of the term of that office.

5.8 President, The president shall be the Principal
exgcutive officer of the corporation and, subject 1o
the control of the board of directors, shall in general
supervise and controj alt of the business and affairs.
of the corporation. He or she shail, when prasent,
preside at all meetings of the members and of the
board of directors. He or she may sign, with the
secrelary or any olher proper officer of the
corporation thereunto authorized by the board of
directors, deeds, morigages, contracts or other
instruments, and in general, shall perform all duties
incident to the office of the president and such other
duties as may be prescribed by the board of direclors
from time to time.

5.7 Cre The secretary shail: {a) keep the
minutes of the members’ meetings and of the board
of directors’ meetings in one or more books provided
for that purpose; (b) see that all notices. are duly
given in accordance with the provisions of these
Bylaws; (c) be cuslodian of the corporate records
and of the seal of the corporation and see thaf the
seal of the corporation Is affixed to all documents, the
execution of which on behalf of the corporation under
its seal is duly authorized; and (d) in general, perform
all duties incident to the office of secretary and such
ather duties as from time to time may be assigned by
the president or by the board of diregtors,

98 Treasurer, The treasurer shall: {a) if required
by he board of directors, give a bond for the faithful
discharge of his dulies in such sum ‘and with such
surety or surelies as the board of directors shall
determine; (b) be responsible for alt funds of the
‘corporation; receive and give receipls for monias due
and payable to the comporation from any source
whatsoever; deposit all such monies.In the name of
the corporation in such banks as shalibe selecled by
the board of directors; slgn checks and drafts for the
payment of corporate funds; and (¢} in general,
perform all of the duties as from time o time may be
assigned to him by the president or by the board of
directors.

5.9 Salaries, Officers of the corporation may
receive salary or compensation for thelr services in
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such offices if, in the discretion of the board of
directors, it is deemed necessary and reasonable.

3.10 Removal, Any officer may be removad by the
boardof directors whenever, In the board's judgment,
the best inferests of the corporation would be served
thereby. Such removal can be accomplished al any
special meeting of the board of directors called In
gecordance with the requirements of Article IV. Such
removal shall be without prejudice to the contract
rights, if any, of the officer so removed.

ARTICLE V!

Coniracts, Leans, Checks and Deposits

6.1 Contracts. The board of directors may
authorize by resolution any officer or officers, agent
or agents fo enter into any contract or execute and
deliver any Instrument in the name of and on behalf
ofthe corporation. Such autherity may be general of
confined 1o specific instances.

6.2 Loaps. Noleans shall be confracted on behalf
of the corporation and no evidences of indabtedness
shall be issued in its name unless aulhorized by a
resolution of the board of directors. Such autharity
may be general or confined to specific instances.

6.3 Checks Drafis, elc. All checks, drafts or other

orders :for payment of money, notes, or other
avidences of indebtedness lssued in the name of the
gorporation shall be signed by any two of the
following officers. of the corporation:

President
Secretary
Treasurer

64 Deposits, All funds of the corporation not
otherwise employed shall be deposited from time to
lime to the credit of the corporation in such banks,
trust cornpanies, or other depositories as the board
of directors may elect.

ARTICLE Vil
Eigeal Year

The fiscal year of the corporation shall begin on the
1st day of January and terminata on the 31st day of
December of each year.

ARTICLE VIl
Seal

The board of direclors may, by resolulion, provige a
corporate seal that shail be eireular in form and shall



hava inscribed thereon the name of the corporation,
the state of incorporation and the word, "SEAL™,

ARTICLE IX
Waiver of Noilce

Whenever any notice is required to be given to any
member or director of the corporation under the
provisions of these Bylaws or under the provisions of
the laws of the State of Colorado, a walver thereof in
writing signed by the person or persons entiled to
such notice, whether before or after the lime stated
therein, shall be deemed equivalent to the giving of
such notica,

ARTICLE X

Indemnification of Gfficers and Directors

The corporation shall indemnify every officer or
director and their heirs, executors and administrators
against all loss, costs and expense, including
attorneys’ fees, reasonably incumed by them in
connection with any action, suit or proceeding o
which they may be made a party by reason of their
being or having been an officer or director of the
carporation, except as to matfers as lo which they
shall be finally adjudged in such action, suit or
proceading to be liable for gross negligence or wiliful
misconduct.  in the event of a setfilement,
indemnification shall be provided only in connection
with such malters covered by the settlerment as to
which the corporation is advised by counsel that the
persons to ba indemnified have not been guilty of
gross negligence or willful misconduct i the
perfarmance of their duties as such officer or director
in relation to the matter involved. The foregoing
rights shall not be exclusive of other rights lo-which
such officer or director may be enlitied. Al liability,
loss, damage, costs and expensas incuired or
suffered by the corporation by reason of or arising
out of or In connection with the foregoing
indemnification provisions shalf be tealed and
handied by the corporation as common expenses;
provided, however, that nothing in this Article shali be
deemed to obligate the corporation to indemnify any
member who is or has been an officer or director of
the corporation wilh respect to any dulies or
obilgations assumed or liabilities incured by them
under and by vifue of the Declaration of Saddle
Ridge Ranch Estales as an individuat owner of a lot
covered hareby and not as a director of the
corporation,
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ARTICLE Xi

Obiigation of the_unit Owners

11.9 Assessments,  Except as is otherwise
provided in the Declaration of Saddle Ridge Ranch
Estates, all iot owners shall be obligated to pay the
regular and any special assessments imposed bythe
corperation to meet the common expenses of the
corporalion as set forth in the ODeclaration. A
mempber shali be deemed to be in good standing and
entitled to vote at any annual meeling or at a special
meeting of membars, wilhin the meaning of these
Bylaws if, and only if, such members shall have fully
peid all assessments made or levied against them
and the lot owned by them as of e date of sugh
meeting. The corporation shall have the authority to
impose lisns for nonpayment as set forth in the
Declaration of Protective Covenants of Saddle Ridge
Ranch Estates,

112 Rules and Regulations. The board of

directors shall have the power to establish, make and
enforce compliance with such rules and regulations
as may be necessary for the operation, use and
occupancy of Saddie Ridge Ranch Eslates with the
right to amend the same from time to time.

ARTICLE XII
Lien for Non-Payment of Fees

All costs, charges and fees billed in the manner
abova set forth and not paid within thirty days from
Ihie date of billlng, together with interest thereon, shall
conslitute a lien on the ot of the non-paying lot
ovmner In favor of the Association. Such lien shall be
superior to all other liens and encumbrances upon

“such ot except only:

121 Tax and assessment fiens on the fots,
or any liens of any governmental authority; and

122 All sums unpaid on a first mortgage or
Deed of Trust of record.

Provided further, the corporation shall have all such
powers granted lo I as to the enforcement, lien
pricority, and rights of collection as are set forth in the
Colorado Common Interest Ownership Act as now
exists and as may be hereafter amended from tme
to thne.

To evidehce such lien the Association may prepare
a written notice of lien selting forth the amount of the
unpaid bill, the name of the record owner of the lots
and 2 description thereof. Such nolice may be
recorded In the records of Gunnison County,
Coloratlo. Such lien shall attach from the date of



faiiure of payment of the blll, and will include the
amount of the bill remaining unpaid, accrued interest
thereon, and afl fees and cosls incurred by tha
Assaclation In the preparation and recording of said
notice of lien and a release thereof, Said lien maybe
enforced by foreclosure in the same manner as
foreclosure of a mortgage. In such foreciosure, the
lot owner shall be required o pay the costs and
expenses for such proceedings, the costs and
expenses for filing the notice of llen and all
reasonable attomeys’ fees incurred by the
Association. The lot owner shail also he required to
pay to the Association the monthly bills for the lot
during the period of foreclosure, The Association
shall have the power to bid in the lots at foreciosure
sale and to acquire, hold, lease, mortgage and
convay the same.
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Alt costs, charges and fees billed in the manner
above set forth and nol paid within thirty days from
the date of billing, together with interest thereon, shall
constitute a lien on the Ilots of the non-paying ot
awner I favor of the corporation, Such lien shall be
superior o all other liens and encumbrances upon
such lots excepl only (1) tax and assessment liens
on the lols, or any Yens of any governmental
authority and (2) all sums unpaid on a first mortgage
of record, including all unpaid obligatory advances
made pursuant to such mortgage.

ARTICLE Xl
Amendments

These Bylaws may be altered, arnended or repealod
and new bylaws-adopted by the board of directors at
any regular:meeling upon an affimative vote of not
less than two-thirds of the entire. membership of the
board of directors.
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